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:lL elimon<inn< nI t ho nrirr:to enrr'irr

business have lefii'
lelnneriq:l<n <cpc lha

aomnctiri\/c enrr rnnmenr shif inn

sr rh.tarrrl v nfr',ornfthemore
durable and committed distressed

'r^rrp<tnrq A nr.mhcr n'rl:,,e15

who you wouLd have expected to
have been able Lo deploy capita' ir
d sircs<trd are e -he. no onner n'" " v

brsiness o' in rl'e penalry bo<, he

nores. 'The global flnancial cr'sis 1as

rp:llrr nr rmmc ed a ^rrrhe'9f 1[g

As'narkets correded dl.ir^g rhe
evn 'i.o rici< sn'no'e arrl r9.g
-^^-^ At.+"^..^! l^h+ L^--^L ledp U15.le)5cU UcUL UtrLdlne

-.,-il-Ll^ , ^l^^^- -availaore. LerogearS reports pncrng

n'd qtrp.spd deh- dr'ft nn rrown
:rd oninn nrf thorlirf nn. tehmani

In his v ew,"all ilis sels rl'e stage fo.

a pretty extraordinary opportunity
l^- At-+-^--h 

^^! 
L^ -^^- +L^tut ut>Lttr)). nt tu tLc Jccl Lltc

af-erm:th 6[ io1,o.2np6] [1 1qr6g1

,/r^..-,i^^. r. ^^^ ^.^^-i-11., f^.r't^Lrd r)orLrur r) d) ur c c)Pq(roily rqrt rq

l'unl ng ground for prospective
dFh- invtrc-o.c 'lnr ''re cnt el65g

to 30-4096 cumulative default
[ates across the whole universe of

io:l< n Aci: All roninnc c.,FF.'^ irs9ru r) )uilqtqu
:n a00q hr tr rhe cenpra'lv lower
rr.e o'leve.ane n A< a rpa^L ltaL
the pain was proportionately less;'

Marks says.

cn:l nnrm<:rc nnc of
tho nrinrinrl .^m-^nani< i^
-l^i< llpforpp6o .^t nltrd '^,:rh|!!, !vuPIlv vYItI

-^--^^-f,| -: ,^f, 
' -.^^. ^^-^.

nnnlq cnme \4/p<rtr11-<f:ndafd

irrric.li.l 
^n< 

q1 ;4h 2q (i66a66'- .^'lvr J' yrVUlg OllU

'ong Korg, can offer rl'e fi st, bJl
not the second. As a result,"when
you ook ar As a from a disrressed

rh^"^.,^,^,,.,|vq)LUr pEr)pcLr vc, L rcrq d c corry

only two countries that we are

comfortable doing business which
-^! 4,,-+.-li-t'l ^l^dlc ,dpd l dnO ALI)L dl d, Le,Ogea.s

a1'firms.

co:l :nd pnfnracmtrnt rcnima<

imnaal moqr ali(lrp((pd \l|:re. trq

fa' ^no'e directly than privafe equ ry

in\/e(lmpnl :nnroae hes Alrhor rnh

hoth irve.-rrpnr dicr'n ires 3yg
-#^-+^A h., l^^- "^^i-^- i^ollctLcU Uy Ic9O l!-9llllq), /l

di<r.eqqed i1\/p(t i1. fhc rn. r.15

:^: -l.o ir :iri, n,n-p.l r,..an be
?1 a.T t? nrrt nf -he i1\,dqtment

Pv' L v' r'

process.

Creditors, including Citi, Credit
Suisse Group, private equity firm
CLSA Caoital Parrne's and C;radel
Inyo.l--pn- Crn, rn'n,ero,hl? LOi! viv9y,

recover up to 609/0 of their initial
loans and investments after a

S468.5 mi lion sale of assets io
China Minmetals Corp. Here,

foreign nvesro's recerved eqJa
treatment with domestic investors,

at least in secured classes of credit.

Signifi cantly, Asia Aluminum
Holdings, a far less positive

outcome for debt investors, was

wound up in a Hong Kong court,
not a PRC jurisdiction.

China deal flow may have

choked off somewhat tha n ks ro
the PRC government's stimulus
^^-l'-^^. 

L,,+ +f,^ --+,,-l !.i.pdcKdqes, our rre acIUa/ or vers
nf di<nn<:l< in tho 6rct n :ror --- ffi8Y

have altered the availability of NPLs,

believes Fanger."NPLs in China
arc.o d ir larne nar' :s: .psult of
pressure from the government to
cleal up Lhe banks ba ance sheets.

As rhe gove'nme1f 's po.icies have

shifted towards pumping more
money into the economy and

originating a lot of new loans, their
focus has shiftedl'

Fanger a so sees potential

for company financing in China.
"There are SMEs and some property

developers that have a strong
base of assers and are otl-erwise
good companies. ltt just that for
refinancings or other cash needs,

they need some near-term cash

that banks are not providing to
their space. ln those situations,
firm< rn,irh ovnor an.. .r(t t.tl-,.ts-, -,,-- _-,--.Jilng
.rnd enllertinn deh ir -h na f 6y6

opportunities for originating or
resrrJcl J.:rg l-igl-yierd frrancirgs.

Ultimately, however, Asian
diqt.esscn aFhr in\/p<ti^^ dne)
impose stiff requirements on firms
trrhn rnrich i^ nr^co.r rta it (ar,. _-. ously.
-hese inc Lde a gooo sourc ng and

origination network, investment
anl v.is canah l.-ipc :1,1 rel.vant

^^A A-t^ -^^-tC^- ano AS a-spec nc - accounLt^g

and legal skills.The last two items
underiine one factor that will aliow
As'an disLressed invesro.s ro <eep

iheir market lead for many years

to come - ihere are simply too

Rob Petty

forn, ownorianror] nrnfaccinn :
'.-- H -'.. -,.,,J]5

in fhe cnarc "n d.:lc tn.: In'^, fast
ovnrncinn nf tho |;<rinl;no

'-. -:. .:

Althnr rnh rho :hn'io :n:l',-i-.-,-'l.,-'S

rot who v'avo'ah e to As,a. >ome

seasoned debt investors do insist on
rhp imnnrr:ne o nf _he .en.rn,S debL

nar{el as a f-ndamelta platforr
for its strong economic growth

- and a solid source of distressed/
.^^-i- -i+ ,-+i^^- ^^^^"+,,^i+ispecra srIUaI oas opporLUnI es i1

I he lo^cer rer- Theqe in\/p<lOf S

have empha,ized -la- ir^ Asia, as

elsewhere, rhe c,isis w l create debt
investing opportunities - not to the
.1'-^ i^^,^^ -" ^ -, ."^^i \I/^..^"^)ol c utr!.lrqq o) | lu rq rL vvc>icr rl

ml'lp < nerhan. hr tt w ll^ the

added attraction of benefiting from
rhe reg,on's racroeconomic growl h.

as markets and valuations recover.
''v61.'1p l6okrn(r in Ii<1roc5 61 i116

nnn.rlr rnit\/ nf > lifotimo l olnnp:i<

he ierre. "Whpn vnr r nnk :r a'l the
n rmhor< tnnothpr ir 'erlJrr r - l'- -

.vyL' rL , LJ'.) rrldnc)

rh -^. r^^ *.,-^ hi-^-,'hln LheL | 'L9r 'uw^ ,, u! | u,99cr Lr ro

di<t.e.<od nn.nrtr nit\/ in the laSL

rvrlo ry1^;.1-, ;q l-. h o'^/nr ,- Orlhe
tech bubble in 2002!'

"Thp onnnrtr rnit\/ qtrt hac

rhrnrred :^d in thp d;<t.tr<ceo
-^--^ +L:- :- ^^-+:- ,l^-1.. +-,.^space IIr5 r5 parltcuraly r"ue; as

etrela< rt to lhoir rn rrco thorc-/ -,-, - --, ., ,, i r. ay

hc nnc nnnnrtr ail\/ <ct 
^no- - Y€ar

and anorher rhe nexr; adds Fange..
'l^ i^^K- ^^r --.,^,. ,h^,^lltltqlrLcl tL tol{ct5,.l clcls
:lrrr:rr< <nmoth nn tn ho dnir-- --,19,
-hr rnl' tha r:rtirt l:r '',no 

^raSSet
or investmeni might change each

year:

"You're looking
in distress at the
opportunity of a
lifetime."

-Jean-Louis Lelogeais

hr .vnr .'q.l-:. \^,prp dnne nye.lf g

nrct rn rnlo nf 
',o:r<"

As befits a region where most
ornnomip< >rc :n\/thina hilt
slrtrcccd nr d sl rc<<o6J Aci: Dacific

has hitherto ranked fairly low on
f hp Taroer lisr of oi.r'esspd r-ves ors

- for various reasons, from macro
\r-. .^.--^.-rnthe

!urq9udrury.L\ut qo)Lo ilur .J -,,_

factors is the overall lower level of
-nrn..a-a indchtadne<< :rd 6f!vr Pv u r!

^"i.,-+^ ^^, ,i+. , -^ -+^! l^. ,^"-.oflvare equ,ry--e aleo reve'ageo

"lfyou bought the debt, and

you're senior in the capital structure,

you want to have the law in place

ro ororecL yoJr c'editor rights,

I c ooea's 1o1tr. "lrVn. I cfz.l IO .OOk

at Indonesia orThailand, it's a very
oilfe'e^- n r.e To cio nr rqineqs.

This summer's outcome with
Forrnfhin: lr| Fntinra,inn rho ".',..1qr rulr Lr, ro LLU, ru ruvvr'/9 ilc rq u)dl

ofthe indebted PRC steelmaker

Lo reoay ils loar.. has aoparenLly

o vpn di<rre<<ed i^vpqfnrc (nme

new-found comfort in China's

200/ bank.upicy larv, ar easL.




